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Big Data 
within a 
Chain and 
Worldwide
THIS IS THE LAST 
PUBLICATION IN A 
SERIES OF FOUR THAT 
FOCUSSES ON IT DATA 
ANALYTIC AUDITING. 
IT EXPLORES THE 
DEVELOPMENTS IN 
BIG DATA IN A CHAIN 
OF ORGANIZATIONS 
AND WORLDWIDE.  
Big Data within a Chain, Who does 
What?
In a traditional audit assignment, it 
is generally clear which information 
falls within the scope of the audit 
engagement, how this information 
relates to the audited subject 
matter and who is the responsible 
party regarding the subject matter. 
Today, however, there are chains 
of households that use the same, 
shared, (big) data. This information 
can be stored on the server of one 
of the households but can also be 
kept on a shared server. This raises 
questions such as who is responsible 
for which information and who is the 
responsible party in the assurance 
engagement.

According to the framework for 
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assurance engagements, three 
parties are involved in an assurance 
engagement, namely an auditor, a 
responsible party and the intended 
users. Within a chain of households 
two more parties can be added, such 
as a party that is responsible for the 
information that forms the subject 
matter and a party engaging the 
auditor to audit the subject matter. 
This can be illustrated based on an 
example from routine practice. As of 
July 1, 2017, a law on the protection 
of patients’ rights in the electronic 
processing of data in healthcare in 
the Netherlands was introduced. The 
following 5 parties are involved in 
audit of compliance with this law: 1. 
the Ministry of Health, Welfare and 
Sports that engages the auditor to 
perform the examination, 2. the Public 
Health Inspection responsible for 
the subject matter, 3. the healthcare 
institutions that are responsible for 
the information forming the subject 
matter, 4. the auditor performing the 
assurance engagement and 5. other 
intended users than the Ministry of 
Health, Welfare and Sports.

Data Worldwide
A major advantage of automated 
data processing is of course that it is 
not tied to place and time. Computers 
all over the world can communicate 
with each other and in this reflection 
on the possibilities of IT data analytics 
within the audit process, there 
are some advantages to mention 

in the context of a group audit of 
a multinational located in many 
countries around the world. The group 
auditor is only limited depending on 
the component auditor in another 
country, because he can perform the 
IT data analytics remotely. As a result, 
he can also ensure a consistent audit 
approach for the group components. 
There are, of course, also advantages. 
For example, computer systems and 
software applications that are used 
by the various group components in 
the world may not connect to each 
other or information may otherwise 
not be exchangeable. In addition, a 
risk analysis can never be adequate 
without including local circumstances 
in a country. And in those local 
circumstances, local management 
is also crucial in the internal control 
process and the entire process of 
accountability.

Closing
This publication ends a series of four 
in which the developments in IT data 
analytics have been explored. It can 
be summarized by concluding that 
IT data analytics provides useful 
applications within the audit process. 
It can however never replace the 
professional skepticism expected from 
an auditor and the thought process 
that underpins an audit. There is also 
still a long way to go in embedding the 
possibilities of IT data analytics in the 
international standards on auditing.
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The proposed 
changes to our sales 
tax, excise tax, and 
real estate tax
The Government has recently announced 
that it will introduce measures from 
1 August 2019 to cover the expected budget 
deficit for 2019. Although it is at this time 
not certain whether the changes will be 
approved by Parliament in time to indeed 
enter into force on 1 August 2019, it is better 
to be prepared for what the effects will be 
for your business if it does happen.

The following changes are expected:
• The current Sales Tax exemption for the 

import of trade goods will be abolished;
• The general Sales Tax rate on imports 

will increase from 6% to 9% and the 
settlement of Sales Tax on import of 
trade goods will be limited to 50%;

• The excise duties on beer, spirits 
and cigarettes will be increased 
substantially;

• New to be introduced is a reporting 
obligation for real estate tax.

We note that it is a bill and that therefore 
changes may follow. In this newsflash we 
discuss the intended measures as they 
have become known at this time.

Sales tax exemption on import of trade goods
Only recently Government announced new requirements 
to be able to continue to apply the exemption for sales 
tax on import of trade goods. Even now, not everyone has 
finished the process to remain compliant. However, from 
the proposal it appears that the exemption may expire 
entirely after 1 August 2019. This will have an impact on 
the cash flow for entrepreneurs. Currently trade goods 
can be imported with an exemption, which means the 
Sales Tax will be paid in the month after these goods 
have been sold. From 1 August onwards the Sales Tax 
will have to be paid on import. Depending on the time 
before these goods are sold to customers, that will mean 
a substantial cash flow disadvantage. Furthermore, as 
only settlement of 50% of the tax on import is allowed, 
that will result in an increase in costs and subsequently 
a rise in inflation on Curaçao.

Transitional rule
If your business is allowed to apply the exemption on 
import of trade goods, you may still apply the exemption 
with regard to all goods that 1 August 2019 were already 
en route to be imported. In case this might apply to 
your business, it is of importance to be able to show the 
Customs that the trade goods that arrive after 1 August 
2019 were already en route to Curaçao.

Increase in Sales Tax on imports, restriction on 
settlement of Sales Tax on trade goods
The proposal is meant to increase Government revenues 
and to reach that goal, the general rate of 6% Sales Tax 
on import will be increased to 9% from 1 August 2019. We 
emphasize that according to the proposal the 6% rate 
for domestic transactions will not be increased.
In connection with the increase, the possibility of settling 
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Sales Tax paid on import with the next payment of Sales 
Tax due is limited to 50%. This means that only 4.5% of 
the sales tax paid can be settled when importing trade 
goods and that the imported goods actually become 
4.5% more expensive.
From the explanatory notes to the proposal it can be 
deduced that Government is planning to change the 
current sales tax to a form of General Expenditure 
Tax, similar to the one that is now in use in the BES 
Islands. A characteristic of this tax (In Dutch: Algemene 
Bestedingsbelasting or ABB) is that it is levied only on 
import of goods, on sale of goods produced by local 
entrepreneurs, and on services. If that will be the case, 
that will most likely mean that most retail businesses on 
the island that currently must pay sales tax will then no 
longer have to do so. According to the current proposal 
this may happen in 2020. In anticipation of that, the 
Government has already proposed to change the name 
of the Sales Tax to ABB, even though the levy of Sales Tax 
/ ABB in domestic transactions is still being maintained, 
with possible cumulation.

Increase in excise duty on spirits, beer and 
cigarettes
Another part of the proposal to obtain more revenue for 
Government is the proposed increase in excise duty. 
The excise duty on beer will double and the excise 
duty on spirits will increase by approx. 75%. The excise 
duty on imported cigarettes will increase by 50%. The 
excise duty on locally produced cigarettes is not set to 
increase.

Introduction of reporting obligation for real estate 
tax
The real estate tax is levied by way of assessment. 
The Inspector imposes an assessment on the value he 
determines for each property. The explanatory notes 
state that according to the Government the owners of a 
large number of properties are not registered at the Tax 
Inspectorate. For that reason, a notification obligation 
will be introduced. Anyone who buys an immovable 
property is required to notify the Tax Inspectorate from 
1 August 2019.
In addition, as a transitional rule, the obligation to notify 
also applies to those who already have a property 
on that date and who have not had a real estate tax 
assessment in the past five years. A notification must 
also be made if the property has increased in value 
in the past five years due to construction, renovation, 
improvement or if a previously jointly owned property 
has been split into two or more separate properties. 
There is no obligation to notify if the increase in value 
due to construction etc. is limited.
This notification based on the transitional rule must 
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be made within 2 months after 1 August 2019, in other 
words, before 1 October 2019, or if the introduction of the 
new legislation is postponed, two months after it enters 
into force.
If you are required to make a notification and have not 
done so, the Tax Inspectorate can impose a fine of at 
most 100%.

Conclusion
We understand the need for Government to increase 
revenue, but it is clear that the abolition of the exemption 
from sales tax for the import of trade goods may have 
major consequences for many entrepreneurs in the very 
short term. It is important that anyone who has a valid 
exemption for import of trade goods on 1 August 2019 
can still use it for all trade goods of which transport to 
Curaçao has already started before that date.
As already indicated, this is still a proposal. The 
Government intends to have the changes take effect on 
1 August 2019, but it is not clear whether at that time 
Parliament will have approved it. However, even if at 
that date the bill is not ready, that will most likely only 
mean a postponement for maybe one month. Also, there 
may follow some changes to the proposal as a result 
of the Parliamentary debate. Regardless, we advise 
you to prepare for these changes so that when the 
new legislation does enter into force, you will be able to 
comply, and your business is ready to manage it.

If you have questions of would like support to prepare 
your business, feel free to contact one of our Tax 
Advisors.
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Grant Thornton and CERRIX 
join forces in Governance, Risk 
and Compliance 

Grant Thornton and software 
supplier CERRIX have 
recently launched their 

partnership and services portfolio for 
the Dutch Caribbean. A partnership 
that perfectly suits the needs of 
organizations in the Dutch Caribbean 
with regards to technology enabled 
process, risk and compliance 
management. 

Leaders everywhere face increasing 
risks for their organizations. These 
risks come from all directions — 
regulatory, cybersecurity, financial, 
operational, litigation, etc. — and put 
every leadership position on the front 
lines of risk management. But not all 
risks are created equal. And not all 
organizations or executives have the 
same appetite — or tolerance — for 
these risks.

Organizations need to achieve a 
robust balance of governance, risk 
management and compliance (GRC). 
Siloed approaches to managing 
GRC mean that both Supervisory 
and Managing Boards find it difficult 
to obtain a holistic view of how their 
organization is managing risk and 
are challenged obtaining the right 
information for decision making. 
Unsurprisingly, Boards and Audit/
Risk/Compliance committees are 
demanding greater insight into key 
risks and compliance obligations, 

how these risks and obligations are 
being managed, and the depth and 
breadth of assurance over the key 
risks the organization faces.  

These necessary insights ask for robust 
and well-working risk management 
processes. This cannot be achieved 
by labor intensive data processing 
activities needed to investigate, 
assess and present risk, audit and 
compliance data, but must be part of 
a streamlined and automated process. 
With CERRIX’s software platform, this 
can be achieved. Grant Thornton and 
CERRIX have combined capabilities to 
mature risk & control frameworks and 
processes in organizations. 

Implementing a successful GRC 
program is a gradual process. 
Organizations that prepare for a GRC 
solution often have a risk management 
process in place, though maturity 
may differ. With the introduction 
of the CERRIX GRC software, 
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organizations aim for improvement of 
the organizations’ risk awareness, but 
also to gain more efficiency in the risk 
data processing and its data quality. 
The software enables the pathway 
for communicating interactively and 
consistently with all stakeholders.  

Grant Thornton’s Advisory service 
line has developed a full spectrum 
portfolio of services to support 
organizations with the implementation 
and management of CERRIX’s GRC 
software. Providing implementation 
support, user training and managing 
the GRC software as a full managed 
service or by means of co-sourced 
delivery models side-by-side with risk 
or compliance managers. With the 
combined efforts of Grant Thornton 
and CERRIX organizations realize the 
following:

• Cost savings after achieved 
efficiencies in GRC processes, 
reduction of incidents with 

 As your business grows, our 
business risk services are 
designed to help you achieve 
your goals. Successful growth 
often means navigating a 
complex array of opportunities, 
challenges and risks. We 
are available to help you 
understand, adapt to and 
overcome the various risks you 
face. We focus on developing 
and implementing the right 
controls to mitigate risk to match 
your aspirations. In order to do as 
such, we are constantly looking 
for opportunities to expand our 
services and deliver innovative, 
but pragmatic solutions with our 
young and ambitious team.

“

”

stronger risk and controls 
management;

• A Risk Dashboard which in real-
time presents all summarized risk 
data graphically and structured 
with filtering and drill down 
options;

• Flexibility in easy-to-use screens 
that can be built on top of the 
CERRIX-database with user-
configured workflows;

• Managers have integrated 
insight in their risk domain which 
contributes to organization wide 
risk management awareness and 
adoption;

• A pro-active system with 
automatic alerts which are sent 
when due dates for actions are 
becoming overdue or risk appetite 
breaches occur. 
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