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The relevance of 
financial statements
This is the first publication in a series of four that focusses on IT data analytic 
auditing. It starts in this first article with the question whether financial 
statements in their current format are still relevant. In publications to follow 
different aspects and forms of continuous assurance will be examined, while 
also the existing auditing standards will be confronted with new possibilities that 
arise when utilizing IT data analytics. The series ends with an exploration of the 
developments in big data in a chain of organizations and worldwide.

Developments in society
Let’s look at two products that have had 
a huge impact in our society over the 
past hundred years on our mobility and 
how we are connected to each other and 
have access to the most diverse sources of 
information: cars and phones. At the end 
of the nineteenth century the first steam 
cars, electric cars and fuel cars were built. 
At that time the car was not yet seen as a 
useful product, but as a fun novelty. Maybe 
also because they did not drive any faster 
than 30 km an hour. A little more than a 
hundred years later they are nothing 
to compare with the current self-driving 
electric Tesla’s packed with software that 
can be upgraded remotely. And the first 
phone from Alexander Graham Bell in 1870 
doesn’t look anything like the smartphone 
that everyone is carrying now. The 
current smartphone has forty times more 
technological capacity than all the mega 
computers in the Apollo rocket from 1969 
combined.

Developments in financial reporting
If we then look at the developments over 
the last roughly one hundred years in the 
way we do financial reporting, we can 
see that not much has changed in terms 
of content. Searching for old financial 
statements on the Internet, I stumbled 
upon the financial statements of Wachovia 
National Bank, now Wells Fargo, one of 
the largest banks in America. They were 
the 1906 financial statements. Comparing 
these financial statements to the format 

and content of the financial statements of 
an internationally operating listed Dutch 
company for the reporting year 2016 
shows that an entity still accounts for its 
financial policy by means of a separate 
document that is drawn up once a year, 
and which has no automated tools for the 
intended user to, for example, zoom in on 
different level of details of information or 
the frequency of reported information. 
The only difference with one hundred and 
ten years ago is that financial statements 
can now be found on a website, but it is 
still a stand-alone report of often more 
than two hundred pages, in a fixed format. 
The question arises whether that form of 
accountability is still relevant. 

The internet itself can provide answers 
to this, because the number of visitors, 
and thus also the number of users of the 
financial statements, are registered. Said 
listed Dutch company was kind enough 
to share with me the data from Google 
Analytics that keeps track of the number of 
visitors. At the end of 2017, the website with 
the 2016 financial statements, was visited 
by 3,000 users. These users stayed on the 
website for about 3 minutes on average 
and clicked on 8 different links in those 3 
minutes. The link containing the financial 
statements was only chosen in 3% of all 
instances, which means 780 times. And of 
these 780 users that opened the link with 
the financial statements, the majority only 
looked at the introduction by the CEO and 
the director’s remuneration. The question 

that is irrevocably imposed here is of 
course whether the financial statements 
are (still) relevant for society and if the 
way in which the document is published 
(still) meets the current information need. 
It is important to consider how IT can 
be used for providing information and 
assurance thereon, both utilizing the 
client’s IT systems and computer-aided 
audit tools. 

More about that next time.

Dr. Ralf H.Y. Wieriks RA
Director assurance

+599 9 430 0161
ralf.wieriks@cw.gt.com

By Ralf Wieriks
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Amendments 
to Curaçao 
preferential 
tax regimes

In December 2018, Curaçao Parliament adopted additional changes to Curaçao tax law. In June 2018, several changes 
had already been adopted. The most impactful changes regard the following:

• Curaçao investment company (formerly the exempt company)
• Territorial exemption
• E-zone
• Substance
• Country-by-Country reporting

Following are the most relevant changes of 2018.

Curaçao investment company (CIC)
With effect from 1 July 2018 the exempt 
company has been renamed the ‘Curaçao 
Investment Company’ (CIC). The income 
of this CIC from qualifying activities will 
as before remain free from profit tax. 
Based on the updates of December 2018 
the international qualifying activities of 
a CIC will also be exempt from Curaçao 
turnover tax. To be eligible for this regime 
the substance requirements introduced in 
the 1 July legislation should be met.
As per 1 January 2019 a CIC must annually 
submit a profit tax return to the Curaçao 
Inspectorate of Taxes. In addition, the CIC 
should submit together with its profit tax 
return a declaration from a qualifying 
independent expert that the CIC meets 
the conditions stated in the Profit Tax 
Ordinance.

Please note that if the CIC does not 
comply with the requirements, the 
Inspectorate of Taxes may impose an 
assessment and fines and may even 
revoke the CIC status with retroactive 
effect. It is therefore important to assess 
whether all requirements are met. Discuss 
with your tax advisor how to proceed.

The territorial exemption
The new territorial exemption has 
replaced the former export regime. As 

per 1 July 2018 a company can apply this 
exemption for profit earned by providing 
services or goods to customers abroad. 
It also applies to services performed for 
customers residing or resident within 
Curaçao if they can be regarded as non-
residents as referred to in Article 1, second 
paragraph, and twelfth paragraph of the 
Foreign Exchange Regulation Curaçao 
and St. Maarten.

For the territorial exemption to apply it 
is not required to (almost) only perform 
international business activities. The 
territorial exemption can be applied by 
companies that perform both local and 
international business activities, but it 
will only be applied on the profit realized 
in connection with the international 
business activities. It is therefore highly 
recommended if your company performs 
both local and international business 
activities, to maintain a clear and separate 
accounting of costs that are related to 
international activities and those that are 
related to local activities.

The territorial exemption may be a suitable 
alternative for e-commerce companies 
that as of 1 January 2019 no longer qualify 
for the e-zone regime.

The government proposes to introduce in 

future a minimum tax / fee. Such fee will 
be further specified in a State Decree.

E-zone
As of 1 July 2018 the e-zone will only be 
available for companies that trade in 
goods through Curaçao or international 
services that are performed with the use of 
equipment and goods from the e-zone. This 
may for example apply to a company that 
offers maintenance and repair services 
in the e-zone to international customers, 
or even outside the e-zone while using 
tools brought from the e-zone. According 
to the amendments of December 2018, 
companies that are established in an 
e-zone may now also perform activities 
consisting of maintenance and repair 
services in the e-zone on behalf of local 
customers.

Please note, that to qualify for the e-zone 
regime the substance requirements as 
introduced in the 1 July legislation must 
be met.

New e-commerce and service activities 
no longer qualify for the e-zone regime. 
Existing e-commerce companies that 
were established in the e-zone were 
grandfathered through 31 December 2018. 
If you perform e-commerce activities or 
services for international clients, discuss 

By Arne Kattouw

with your tax advisor how to proceed 
and what alternative is possible and most 
suitable for you.

Substance requirements 
As mentioned above, to qualify for the 
status of a Curaçao Investment Company 
or the e-zone regime, the substance 
requirements as introduced in the 1 July  
legislation must be met. It is required to 
have enough local employees or workers 
hired by the company as well as local 
business expenses in line with the size and 
type of activities of the company. It is also 
required that local employees perform the 
core activities of the company.

Country by Country reporting
In recent years, the Organization for 
Economic Cooperation and Development 
(the OECD) has promoted a standard of 
reporting financial and tax information 
between countries where these 
multinationals are active. The basis for this 
exchange of information is the Multilateral 
Competent Authority Agreement on 
the Exchange of Country-by-Country 
Reports. Curaçao signed this agreement 
in 2016. As of December 2018, a total of 
75 countries have signed the agreement 
and bilateral exchange relationships have 
been activated between Curaçao and 
49 jurisdictions, which means Curaçao 
will receive Country-by-Country reports 
(CbC reports) from these jurisdictions 
and has the obligation to provide CbC 
reports to these jurisdictions.

Jurisdictions that adopt the OECD 

standard will require the ultimate parent 
of an MNE with a consolidated group 
turnover exceeding Euro 750.000.000 
or its equivalent in local currency to file 
a CbC report in its jurisdiction. If the 
ultimate parent of the group is resident 
of a jurisdiction that has not adopted the 
CbC reporting standard, the MNE must 
designate a surrogate ultimate parent 
in a jurisdiction that has adopted the 
standard.

In June 2018 Curaçao introduced 
legislation implementing the CbC reports 
obligations with retroactive effect as per 1 
January 2018.

What will be the effect of the new 
legislation in Curaçao?
The CbC reporting obligation applies to 
Multinational Enterprises (MNE) with a 
consolidated group turnover exceeding 
ANG 1,500,000,000 (approximately USD 
842,700,000). A Curaçao tax resident 
entity that forms part of an MNE that 
exceeds the consolidated turnover 
threshold must notify the Curaçao Tax 
Inspector before the end of its financial 
year whether it is the ultimate parent of the 
MNE and if not, what entity and in which 
jurisdiction will file the CbC report for this 
MNE. If the Curaçao tax resident entity is 
the ultimate parent, it must file the CbC 
report with the Curaçao Inspectorate of 
Taxes within 12 months after the last day 
of the fiscal year. If the local entity is not 
the ultimate parent but the entity that is 
the ultimate parent of the group is resident 
of a jurisdiction that does not apply the 

CbC reporting standard or a jurisdiction 
that does not have an activated bilateral 
exchange relationship with Curaçao, the 
local entity may be required to file the 
CbC report with the Curaçao Inspectorate 
of Taxes.

In addition to the above, a Curaçao tax 
resident entity that forms part of an MNE 
that exceeds the consolidated turnover 
threshold of ANG 1,500,000,000 must 
include in its administration a master 
and a local file with transfer pricing 
information as specified by legislation, 
based on the OECD standards.

Arne Kattouw
Head technical bureau

+599 9 430 0455
arne.kattouw@cw.gt.com
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Grant Thornton is proud to host its first seminar titled “Focus on Bonaire”! During this 
event our team of professionals will elaborate on the latest developments related to: 

• Wage Tax 
• General Expenditure Tax (in Dutch: ABB)
• Cyber Security
• Human Capital Management
• Government Agreement
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RegTech: a marriage 
of opposites or 
soulmates?
Grant Thornton’s advisory services are embedded in a global portfolio with which we support organizations 
internationally to create, protect and transform value. This publication is a first introduction to our advisory portfolio, 
each update touching upon one or more trending topics related to the creation, protection and/or transformation of 
business value. 

Technological innovation like Artificial 
Intelligence (AI), Machine Learning 
(ML), Robotic Process Automation (RPA) 
and advanced data analytics drive 
developments in different areas of 
business, one of them being regulatory 
compliance. Seemingly a marriage of 
opposites though, since technological 
gadgets are on any organization’s wish 
list, but regulatory compliance has been 
or still is seen as a burden to business. 
Is this actually still the case? Or are 
perspectives indeed shifting towards the 
awareness that regulatory compliance 
is your organization’s business and that 
we’re witnessing a marriage of soulmates, 
regulatory compliance and technology: 
RegTech.

RegTech, or Regulatory Technology, is the 
use of technology to facilitate the delivery 
of regulatory requirements. RegTech uses 
new technologies to help organizations 
meet the challenges of regulatory 
monitoring, reporting, compliance and risk 
management. An important prerequisite 
for the effective introduction of RegTech 
as an enabler for strong business returns, 
a better bottom-line and ultimately more 
value for shareholders is the digital 
quotient of your organization. A high 
digital quotient makes your path towards 
RegTech easier and to further improve it, 
take a clear look at your efficiencies and 
operating model:

• How many processes and activities 
have been automated?

• How much data is available?
• How much digital transformation is 

needed?

With a baseline digital quotient in 
place, the application of data analytics 
is a starting point for the compliance 
function as part of your 2nd line of 
defense (operations being the 1st line 
and internal audit the 3rd). Applying 
these analytical capabilities in processes 
like anti-money laundering (AML), know 
your customer (KYC), personal data 
protection (privacy), regulatory reporting 
and identity verification improves both 
the efficacy and efficiency of these 
processes. RegTech provides a huge 
opportunity to manage the costs of 
compliance by means of aligning the risk 
and compliance function with the same 
operating model, streamlining processes 
through automation and performing proof 
of concepts with new technologies and 
lastly integrating regulatory compliance 
into business to strive towards real-time 
responsiveness.

Focusing on piloting small projects that 
will help explore new RegTech technologies 
and figure out pros and cons that apply to 
your own business needs has been found a 
successful approach. Larger organizations 
partnering with specific service providers 
to combine capabilities has created 

innovative solutions to transform the 
compliance function towards a business 
enabler of huge proportion: it turns out to 
be a marriage of soul mates for sure. 

For many organizations this means a 
transition from (mostly) Excel to end-to-
end regulatory compliance which could 
very well be facilitated by the introduction 
of a Governance, Risk and Compliance 
(GRC) solution. Such a solution facilitates 
the actual synchronization of operating 
models of both the risk and compliance 
function and facilitates automation of 
processes in these domains. 

The next publication will address the use 
of a GRC solution as a path toward swift 
adoption and integration of RegTech for 
the Compliance function.

Roy Jansen
Director advisory
+599 9 430 0456

roy.jansen@cw.gt.com

By Roy Jansen
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